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CONFIDENTIAL MONTEVIDEO 2990 

E.O. 11652: GDS 
TAGS: EFIN, UY 

SUBJECT: BRAZILIAN RESCHEDULING OF URUGUAYAN DEBTS 

1. IMF RESIDENT REPRESENTATIVE TOLD EMBASSY THAT CENTRAL BANK 
OF BRAZIL HAD EXTENDED MEDIUM-TERM CREDIT FOR ALL CURRENT 
URUGUAYAN OBLIGATIONS TO BRAZIL. CREDIT AFFECTS EXISTING 
URUGUAYAN DEBT TO BRAZIL OF $39 MILLION. SEVENTY PERCENT OF 
1973 URUGUAYAN TRADE DEFICIT WITH BRAZIL (DEFICIT WILL PROB- 
ABLY BE ON ORDER OF $25 MILLION), AND ALL OF 1974 URUGUAYAN 
TRADE DEFICIT UP TO $20 MILLION. AGREEMENT PROVIDES ONE 

YEAR GRACE ON TRADE DEFICIT, AND AMORTIZATION OF DEBTS IN 
INSTALLMENTS THROUGH 1977. PRINCIPAL EFFECT OF AGREEMENT IS 
TO POSTPONE PAYMENT OF ESTIMATED $49 MILLION IN URUGUAYAN OB- 
LIGATIONS THAT WOULD OTHERWISE FALL DUE DURING NEXT TWELVE 
MONTHS. CENTRAL BANK REPORTEDLY ELATED BY BRAZILIAN SUPPORT. 

2. INFORMATION WAS PROVIDED ON CONFIDENTIAL BASIS AND MUST BE 
CLOSELY HELD. 

SIRACUSA 
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